
Money Money 1101:01:

Budgeting, Credit and ID Theft.Budgeting, Credit and ID Theft.

Presenter
Presentation Notes
Speaker Notes: 



Welcome to today’s presentation. (Take a little time to introduce yourself.)



It’s great that you’re interested in learning more about managing your money. Certainly, money’s important, and I’m here today to give you tips to make the most of it. If you have questions at any time throughout the presentation, please just let me know.
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

 

Freedom brings greater responsibility 



 

Today’s decisions regarding money affect 
your future 

1

Learn more than what’s taught in class 
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In college, you have the opportunity to learn a lot more than just what’s taught in class. With new people, new places and new activities, there’s a lot to do and a lot to experience. Through it all, you must learn to balance freedom and responsibility. Freedom means you get to choose what to eat, what to wear and what to do with your time. But, you’re also responsible for things like eating healthy, getting to class on time, studying for exams and making ends meet when it comes to money.



Now that you’re making more decisions on your own, it’s important to take charge of your money. The choices you make today can impact your life after college. For example, if you decide to take a trip over spring break and you use a credit card to cover the expenses, remember that you will have to pay that money back, with interest. The minimum payment on your credit card may seem manageable, but depending on how much you owe, it could take years to pay down debt if you only make minimum payments. And, larger debt repayments mean less money for other expenses. Ultimately, you may have to put off other goals, like buying a car or a home, in the future.
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Knowing the INS and OUTS of your cash 
is important right now and for the 
future 

Keep life in balance 



 

Spend now on what matters the most 
– needs vs. wants 

Good money habits
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On the other hand, good money habits started now set a solid foundation for your future. When you know the ins and outs of your money, you can keep life in balance and avoid overspending. In other words, you can spend money on what matters to you most, and not waste it on things that don’t matter. Here’s where you have to distinguish between things you want and things you need. For example, you may want to go to a concert, but if you have to buy a new book for class, you may need to prioritize that.



So, how do you know if you’ll have enough money for all things you need (and maybe some of the things you want)? Consider creating a budget.
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A budget is a tool that helps you keep 
track of your money



 

How much you expect to have



 

How much you expect to spend



 

When you expect it to happen

Call it a spending plan



 

When you understand what’s 
happening with your money, you can 
make good choices when it comes to 
spending and saving

What’s a budget? 
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A budget is a tool that helps you keep track of your money. It is a written plan showing how much money you expect to come into and go out over a period of time, and when exactly you expect it to happen.



If the idea of a budget feels stuffy and rigid, think of it as a spending plan. When you understand what’s happening with your money, you can make good choices when it comes to spending and saving, and be ready for whatever comes your way.



Let’s talk about how a budget might work over the course of a semester.
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List your income sources:



 

Work-study/part-time job



 

Allowances



 

Birthday money

What’s in? 
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The first step is to determine what’s coming in.  Make a list of any sources of income for a typical semester. This could include paychecks from work-study or a part-time job, or even money from home or birthday money.



Add up the total of your income.
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List your expenses:



 

Books 



 

Food



 

Cell phone bills



 

Transportation – car 
payment/insurance

Add the total

What’s out? 
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Next, determine what’s going out over that same time frame. Typical expenses include things like books, food, cell phone bills and transportation expenses, like car payments and insurance.



Add up the total of your expenses.
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

 

Fixed Expenses: Cell phone bill, Car payment



 

Variable Expenses: Clothing, Books, Music, Food, 
Entertainment 

6

Include all expenses 
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Well, it’s not always that easy. With expenses, things can get a little tricky because some are easier to identify and quantify than others. Fixed expenses, like your cell phone bill or car payment, are generally easy because they are the same every month.



On the other hand, you may have more trouble with variable expenses, like clothing, music and food. The amount you spend on these items can change from month to month, and some months you may not spend any money on them. 
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Track your expenses to determine 
your spending habits



 

Save all your receipts



 

Sort them by category and total 
each category



 

Project expenses in the future 

Keep track of the little things 
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So, how do you know what to include in your budget? The easiest way is to track your spending over a period of time, so that you can project how much you might spend in the future.



To start, save all your receipts, even for small purchases like a daily cup of coffee. $1 or 2 per day for coffee may not sound like a lot, but small expenses like this can add up quickly and make it hard to meet your budget.



Once you’ve gathered your receipts, sort them by category, like food or clothing, and add up the total of each category.



Then, estimate how much you might spend in each over the course of a semester. These are amounts you can use in your budget.
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Subtract expenses from income

Is the number positive?  



 

You have extra funds for spending/saving

Is the number negative?



 

You may want to rethink your spending choices 

What’s the difference? 
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Your last step in budgeting is to subtract your expenses from your income. What’s the total? If the number is positive, you have money left over to spend or save. If the number is negative, you’re spending more than you bring in, so you may need to rethink your choices before you run out of money. 



A common place to look when rethinking choices is variable expenses. Look back at the amount you spend on things like food, clothing and music. Maybe you don’t need to buy coffee every day. This decision can free up money in your budget for other things. 
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

 

Keep track of your actual income and expenses



 

Plan and adjust your day-to-day expenses



 

Refer to your budget often — before spending, not after! 

Going forward 
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Once you have an idea of your income and spending over the course of a typical semester, be sure to keep a close eye on what actually happens with your money.



And, use your budget to plan and adjust your day-to-day spending. For example, if you know something is coming up that requires additional money, like lab fees or a weekend trip to visit a friend, you may decide to spend less on clothing and music to free up money in your budget. On the other hand, if you work extra hours at a part-time job, you may be able to afford to go to a concert or buy a new phone.



Again, refer to your budget often — before spending, not after. If you make a large purchase, like buying a new phone, without checking your budget, you may use money that you had set aside for books or a concert, which means you won’t have money when those expenses come due.



The bottom line is that, with a budget, you can take charge of your spending and make sure you always have enough money for the things you need and want.
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

 

Consider setting aside a portion of your 
budget for saving. Even a little can add 
up to a lot over time.



 

Save $20 per week



 

$1,040 after one year



 

$4,160 by graduation



 

Open a savings account for this money

What do I do with the extras? 
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And, let’s take this idea a step further. Just because you have extra money doesn’t mean you always need to spend it. Consider setting aside a portion of your budget for saving.



Even a little can add up to a lot over time. For example, if you can save $20 per week, you would have $1,040 after one year.  If you can save that over all four years of college, you could have $4,160 in the bank by graduation. That’s money you could use to buy a car or furniture for a new apartment.



Speaking of the bank, it can be a good idea to use a savings account for this extra money. When your money is saved outside of your piggy bank or even checking account, you may be less likely to spend it, and you may also earn a small amount of interest on your money while it’s in the account.
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Save for the future:



 

To manage in times when you may 
be short of money



 

To pay for spring break



 

To cover emergencies



 

To meet long-term goals, such as 
paying back student loans, buying 
a car or house, or preparing for 
retirement

Future wants and needs 
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There are many reasons to save for the future. With a little extra savings, you have funds to… 

• Manage in times when you may be short of money, like the end of the semester.

• Pay for a spring break trip or other extras for yourself.

• Cover emergencies, like unexpected car repairs or medical bills.

• Meet long-term goals, such as paying back student loans, buying a car or house, or preparing for retirement.



Some of these goals may seem far off now, but like we talked about before, starting early can make a big difference when it comes to saving.
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

 

Think about your goals for 
the future



 

Some may need more funds 
than you have saved

Future wants and needs 
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Speaking of these longer-term goals for the future, some may cost more than you have saved. How many of you have student loans? It would be hard to pay for the cost of tuition, room and board with just your regular income. Even with scholarships and other grants, many students borrow money to pay for school.
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Credit: your ability to borrow money now and in the future



 

Installment Loans — student loan or car loan



 

Lines of Credit — credit card

Interest: amount you pay in order to borrow



 

Loan amount



 

Loan term



 

Your credit history 

Lending basics 
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Your ability to borrow money now and in the future (called credit) is influenced by your actions today.  We’ll talk more about this in a minute, but let’s take a step back and talk a little about lending basics.



Banks and other institution generally lend money as installment loans (a fixed amount over a fixed period of time, like student loans or a car loan) or lines of credit (a certain amount of money available for you to borrow as needed, like a credit card).



When you borrow, you pay back the loan with interest, which is the amount you pay for the ability to borrow money. Among the factors that determine the interest rate include the loan amount, the length of the loan (called the loan term) and your credit history.
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Credit History = Financial Reputation



 

Your credit history is a record of your borrowing and 
payment habits, including cell phone bills, student loans and 
credit cards



 

Credit bureaus track your credit history in a credit report, 
which is used by banks and other lenders to make lending 
decisions

What is credit history? 
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Now that you’re over 18, you’re beginning to build credit history, which is a record of your borrowing and payment habits on everything from cell phone bills to student loans to credit cards. To think of it another way, your credit history is an indication of your financial reputation.



Your credit history is tracked by credit bureaus, which are organizations that collect information about your credit habits, including how much you have borrowed, how many credit cards you have, your outstanding balances and your payment history.



All this information is compiled into a credit report, which is then used by banks and other lenders when evaluating whether to give you credit.
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Good Credit — consistent payments and manageable debt 
levels



 

More likely to approve you for credit



 

Lower interest rates, which means lower costs over the 
life of the loan

Bad Credit — not paying bills on time or at all



 

Harder to get credit, get credit at higher rates



 

Harder to get a cell phone, rent an apartment or get a job 

Why is it important?
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What does all this mean? Good credit is an indication of your willingness and ability to repay debt. In other words, because you’ve made consistent payments and kept debt at manageable levels in the past, it’s likely that you’ll do so in the future. Therefore, lenders may be more likely to approve you for credit, and they may charge you lower interest rates, which means lower costs over the life of the loan.



On the other hand, if you have bad credit, you may have a history of not paying bills on time or at all. This can make it harder for you to get credit, whether it’s a credit card or a car loan. And, if you are approved for credit, lenders may charge you higher interest rates. In some cases, bad credit can even make it difficult to get a new cell phone or rent an apartment. Keep in mind that even potential employers can look at your credit report, if you provide authorization.
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Make history right now!



 

Start small and pay on time


 
Helps avoid fees and increasing debt



 

Use your budget


 
Only borrow what you can afford to repay



 
Control impulse buys

Building your credit history 
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So, how do you build a good credit history? Start small by getting a credit card with a low credit limit. Consider making small purchases, and pay off the balance in full each month.  If you can’t pay the balance in full, be sure to pay at least the minimum amount by the due date. Paying on time may be one of the most significant factors in your credit reputation, and it helps you avoid fees and increasing debt.



We talked earlier about a budget. Use your budget before signing up for a loan or making credit card purchases to make sure that you have the money to pay back your debts. Along the same lines, be sure to control impulse buys. Focus on what you really need right now, like books, class materials and food, and cut back on the extra spending.
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Do your homework when applying for credit!



 

Read before you apply


 
Interest rates



 
Expected payments



 
Any possible fees



 
Offers and incentives



 

Know your rights



 

Keep track of your credit cards

Tips for making credit decisions 
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As you make decisions about loans and credit cards, it’s important to do your homework. Be sure to read all offer information and understand all details concerning interest rates, your expected payment amount and any fees that might apply for late payments or cash advances. If there are special offers and incentives, keep in mind that they may be temporary or involve other tradeoffs.  



As a consumer, you have the right to receive full information about the details of your credit agreement, and you can’t be denied credit due to gender, marital status, religion, age or national origin. If you are denied, you have the right to written communication detailing why. You can also receive a free credit report to ensure that your credit history is accurate.



Finally, keep track of all your credit cards. Lots of credit isn’t always a good thing, especially since you may be tempted to use it. Again, limit your credit to what you can afford to repay, and only use credit when the terms work for you.
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

 

Develop a strategy to pay down debt



 

Avoid new debt and make regular payments



 

Cut extra spending



 

Call your lender

Repairing your credit 
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With everything you have on your schedule these days, it can be easy to fall behind on payments or not pay attention to how much you debt you are charging. If you already have a large amount of debt, or if you think your credit report shows late payments, take action right away. Develop a strategy to pay down debt gradually and within your budget.



In the meantime, avoid taking on new debt and make regular payments.  You also may want to consider cutting back on other spending so that you can free up more money for debt repayments.



And, if you find yourself in a tight situation, be sure to call your lender before you miss payments. Your lender may be able to work with you to develop a plan to pay back what you owe.
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As you’re working to establish a good financial reputation, it’s 
important to protect yourself from Identity Theft

ID Theft: a criminal obtains your personal information and 
uses it for his/her own gain



 

Open new credit accounts or make fraudulent purchases on 
your accounts



 

Create counterfeit checks or debit cards to drain your bank 
account



 

Use your name when arrested



 

Use your name and Social Security number to get a job, rent 
an apartment or file a fraudulent tax return

Protect your good name 
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As you’re working to establish a good financial reputation, it’s important to protect yourself and your good name from identity theft. Identity theft occurs when a criminal obtains your personal information, like your name, Social Security number or driver’s license number, and uses it for his/her own gain.



What do criminals do with your identifying information? They may…

• Open new credit accounts or make fraudulent purchases on your accounts.

• Create counterfeit checks or debit cards to drain your bank account.

• Use your name when arrested.

• Use your name and Social Security number to get a job, rent an apartment or file a fraudulent tax return.

 

As you can imagine, the effects of identity theft can be pretty serious.
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

 

Old-fashioned stealing: Criminals steal 
your purse or wallet 



 

Dumpster diving: Criminals rummage 
through your trash to look for mail or 
other items with personal information



 

Shoulder surfing: Criminals simply 
watch you while you use an ATM or 
complete another transaction

How Does ID Theft Happen? 
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So, how does identity theft happen anyway?

• Criminals steal your purse or wallet, which may contain your license or credit/debit cards.

• They rummage through your trash to look for mail or other items you’ve thrown away, like bank statements or credit card offers, which may contain personal information. This is called dumpster diving.

• They may simply watch you while you use an ATM or complete another transaction. If they can see and remember your PIN number, they may be able to access your account if they also have your card number. This is called shoulder surfing.
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

 

Monitor your account information and activity regularly



 

Keep your valuables in a safe place in your room



 

Shred sensitive documents



 

Don’t share your debit/credit card with friends or 
classmates. Never give your PIN to anyone else to use



 

Report lost/stole ID cards, licenses, credit cards or personal 
documents 

Tips to Protect Yourself 
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The good news is that you can take steps to protect yourself from becoming a victim of identity theft.

• First, be sure to monitor your account information and activity regularly to make sure all purchases are yours.

• Keep your valuables in a safe place in your room. Never leave your wallet or purse sitting out on your bed or desk, especially when you’re not in the room.

• Shred sensitive documents. Or, just cut them up before throwing them away.

• Don’t share your debit/credit card, not even with friends or classmates. Never give your PIN to anyone else to use.

• Report lost/stole ID cards, licenses, credit cards or personal documents as soon as you realize that they are missing.
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

 

Skimming: Criminals use a special storage device that steals 
card numbers while processing your transaction at an ATM



 

Hacking: Criminals access information you share on the 
Internet



 

Phishing: Criminals send a fake email asking you to provide 
or verify personal information



 

Pretexting: Criminals use false pretenses to trick you into 
providing personal information over the phone

Online Risks
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In addition, today’s criminals use some sophisticated tactics to get their hands on your personal information.

• They use a special storage device that steals card numbers while processing transactions at an ATM. This is called skimming.

• They access information you share on the Internet through hacking.

• They send a fake email asking you to provide or verify personal information. This is called phishing.

• They use false pretenses to trick you into providing information over the phone, which is called pretexting. They may pose as employees of your bank, service providers or government organizations.
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

 

Pay attention to your surroundings when at an ATM or other 
store register



 

Look for secured websites when you shop, bank or pay bills 
using the Internet



 

Install anti-virus and anti-spyware software on your computer



 

Don’t provide credit card or bank account information over the 
phone or the Internet unless you have initiated the contact



 

Verify the legitimacy of a request before providing personal 
information



 

Don’t store personal information on your laptop, which may be 
easily stolen

Tips to Protect Yourself
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Keep these additional tactics in mind to protect yourself from today’s criminals:

• Pay attention to your surroundings when at an ATM or other store register. If something looks funny, cancel your transaction.

• Look for secured websites when you shop, bank or pay bills using the Internet. These sites have web addresses that begin with “h-t-t-p-s”. Don’t do business with companies that are unfamiliar to you.

• Install anti-virus and anti-spyware software on your computer. And update it regularly.

• Don’t provide credit card or bank account information over the phone or the Internet unless you have initiated the contact. If you receive a call from your bank or another provider, end the call and redial the customer service number shown on your statement or the institution’s website.

• Verify the legitimacy of a request before providing personal information. If you’re interested in an offer, learn more about the company and its track record through the Better Business Bureau.

• Don’t store personal information on your laptop, which may be easily stolen.
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What do you do if you’ve been a victim?

1. Contact the credit bureaus

2. Close any affected accounts

3. File a complaint with the Federal Trade Commission

4. Call the police

www.consumer.gov/idtheft

What Do You Do?
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If you think you’ve been the victim of identity theft, start by contacting the credit bureaus to report the fraud. They can place a fraud alert on your file so that potential lenders are aware that you have been the victim of identity theft.



Next, call your creditors to close any accounts affected by the fraud. Follow up in writing.



Then, file a complaint with the Federal Trade Commission. By sharing your complaint with the FTC, you provide important information that can help law enforcement officials across the nation track down identity thieves and stop them.



Finally, call the police and file a report. While the local police may not be able to find the criminal and recover your losses, a written police report may be helpful as you try to clear your name with creditors.



For more information, you can visit the FTC website at ftc.gov.
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

 
Stop by your campus branch



 
Visit pnc.com



 
Call 1-877-PNC-1000

Learn more about PNC
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We’ve talked about a lot of important stuff today, and in some cases, we’ve only scratched the surface. If you’d like to learn more about these money concepts, or the products and services offered by PNC Bank specifically for students, stop by your campus or local PNC branch, visit pnc.com or call 1-877-PNC-1000.



Thank you for attending today’s seminar! We wish you well in your academic studies, and remember, we’re here to help you make the grade when it comes to money management.
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